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Information Request DTE-1-5 
 

Please refer to Exhibits CAM/COM-CLV at 16-17 and COM-CLV-2 (Supp).  

(a) Provide complete and detailed documentation, including invoices, 
and an itemization of the NEIL Insurance Credit Refund items and 
Maxey Flats LLC Expenses items found in COM-CLV-2 (Supp) at 
3.  

   (b) Explain why these costs are allocated by load for the Companies.  

(c) Explain how each of these costs qualify as transition costs.   

(d) Cite to the location in the Company’s restructuring plan where the 
ability to collect such items in the transition charge is allowed.   

(e) To the extent that any of these items appeared before the 
Department or FERC, provide the docket number. 

  
Response 

 
(a) Please refer to Attachment DTE-1-5 for documentation of the NEIL 

Insurance Credit Refund item and an invoice to support the Maxey Flats 
LLC Expense item found in Exhibit COM-CLV-2 (Supp) at 3. 

 
(b) The NEIL Insurance Credit Refund and the Maxey Flats LLC Expenses 

are not allocated by load for the Companies.  Commonwealth is allocated 
11 percent of these refunds/expenses, consistent with its obligation under 
the Pilgrim Station Sales Agreement (D.T.E. 98-119/126 (1999)). 

 
(c) The NEIL Insurance Credit Refund and the Maxey Flats LLC Expenses 

were items that had been included in the original Pilgrim Station 
Purchased Power Contract between Commonwealth and Boston Edison.  
At the time of the Pilgrim Station Sale Agreement, these items were a 
specifically retained benefit/obligation of Commonwealth. 

 
(d) Commonwealth’s Restructuring Plan permits the recovery of transition 

costs, including “above-market payments to power suppliers (including 
economic contract buyouts)” (Restructuring Plan at 20).  Because these 
items relate to the Pilgrim Station Sale Agreement (economic contract 
buyout), they are recoverable as a transition cost. 
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(e) Commonwealth’s obligation, relating to on-going Pilgrim Station items, is 
covered under the Pilgrim Station Sale Agreement, which was approved 
by the Department in D.T.E. 98-119/126.  NEIL Insurance Credit Refunds 
and Maxey Flats LLC Expenses have been included in previous 
Commonwealth Annual Reconciliation Filing Settlement Agreements 
(D.T.E. 00-83, D.T.E. 01-79 and D.T.E. 02-80B) that were approved by 
the Department.  Those items were also included in Boston Edison 
Company’s 2003 Annual Reconciliation Filing Settlement Agreement 
approved by the Department in D.T.E. 03-117.  Commonwealth included 
these items in their Supplemental 2003 Annual Reconciliation Filing 
(D.T.E. 03-118 (Supp)).  
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Information Request DTE-1-8 
 

Refer to Exhibits CAM/COM-CLV (Supp) at 3, CAM-CLV-3, CAM-CLV-3 
(Supp), COM-CLV-3 and COM-CLV-3 (Supp).  Please explain why updates to 
page 2 of these exhibits do not change any values on page 1 of these exhibits, 
specifically the value found on line 16. 

  
Response 

 
The purpose of the first page to Exhibits CAM-CLV-3 and COM-CLV-3 is to 
develop the Average Retail Transmission Rate for 2005 (Line 19), which is the 
basis for the transmission rates in the tariffs effective January 1, 2005.  One 
component of the Average Retail Transmission Rate for 2005 is the over/under 
collection of actual transmission costs projected at December 31, 2004 as shown 
on Line 16.  As discussed on page 4 of Exhibit CAM/COM-CLV(Supp), the 
Companies are not proposing to change the existing rate levels; thus, there was no 
need to revise page 1. 
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Information Request DTE-1-11 
 

Refer to Exhibits CAM/COM-HCL at 6, CAM-HCL-6 (Replacement), and COM-
HCL-6.  Please explain the derivation of the transition adjustment charges for 
each rate class.  In addition, provide complete and detailed documentation of the 
derivation of the transition adjustment charges for each rate class, including 
underlying data in Microsoft Excel format with formulas in cells. 

  
Response 
 

Exhibit CAM-HCL-6 (replacement) sets forth the development of the transition 
adjustment as required under the terms of the settlement approved by the 
Department in D.T.E. 00-83.  The purpose of the calculation is to adjust the 
transition charge, on a rate-class basis, for deviations from the uniform transition 
charge in effect for the year 2003.  As a preliminary step, page 2 of the exhibit 
sets forth the adjustments to the booked transition revenue for year 2003 
necessary to exclude Cambridge’s default service adjustment revenue (“DSA”) 
and the transition adjustment revenue collected in that year (“Trans Adj”).  These 
revenue amounts were collected through the combined transition charge 
applicable for each rate class in 2003.  The resultant net transition revenue was 
brought forward to page 1 of the exhibit where it was compared to the theoretical 
revenue derived from the uniform transition charge for 2003.  The difference 
between the actual and the theoretical revenue represents the overpayment or 
underpayment of the uniform transition charge in 2003.  Overpaid or underpaid 
revenues for each rate class are unitized using estimated kWh sales in 2005 and 
are combined with the uniform 2005 transition charge as a credit or adder, 
respectively.  Since the transition adjustment revenue was a portion of the total 
2003 reconciling adjustment that was collected in the uniform transition charge 
for 2004, this adjustment revenue must be included as part of the 2005 cost for 
recovery through the uniform transition charge.  The Excel spreadsheet used for 
the calculations is included in the electronic filing of this response, as Attachment 
DTE-1-11(a).  

 
Exhibit COM-HCL-6 sets forth similar information for Commonwealth as was 
described above for Cambridge.  However, the NSTAR Electric notes that the 
exhibit inadvertently failed to adjust correctly the 2003 billed transition revenue 
for the transition adjustment revenue collected in 2003.  NSTAR Electric will 
correct this by incorporating this difference in its 2005 reconciliation.  The Excel 
spreadsheets used for the original calculation and the proposed calculation to be 
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reflected in the 2005 reconciliation are included in the electronic filing of this 
response, as Attachment DTE-1-1(b) and Attachment DTE-1-1(c), respectively.  
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Information Request DTE-1-13 
 

Now that standard offer service has expired, what do the Companies plan to do 
both physically and financially with their remaining load obligation? 

  
Response 

 
All former Standard Offer Service customers that did not select an alternative 
supplier were placed on Default Service (also referred to as Basic Service) as of 
March 1, 2005 and, therefore, pay market-based rates.  Supplies for all Basic 
Service customers (including those that had been Standard Offer Service 
customers) were and will be procured in accordance with the Department’s 
Default Service procurement requirements.  The output of any pre-restructuring 
purchase power agreements that have not been divested will be sold into the 
wholesale market to mitigate transition costs. 
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Information Request AG-1-18 
 

Refer to Exhibit CAM-CLV-3 (Supp).  Please explain why the transmission cost 
under recovery at December 31, 2004 is almost 5 times greater than the prior 
year=s under recovery.  If the Companies have changed the method of accounting 
for any of the costs included on this exhibit, please explain how costs were 
accounted for in the past, what the specific changes are and why the change was 
made. 

  
Response 

 
The transmission cost under-recovery at December 31, 2004 is almost five times 
greater than the prior year’s under-recovery because of higher-than-expected 
Retail Congestion Management Costs.  The Transmission Forecast used to set 
rates for the year 2004 (D.T.E. 03-118, Exhibit CAM-JFL-3, page 1 of 2) 
included congestion costs of $1.8 million.  The actual congestion costs were 
approximately $11 million.  The increase resulted primarily because the Mirant 
Kendall Station in Cambridge was scheduled throughout the year as a Special 
Constraint Resource to maintain reliability in its service territory.  Cambridge 
Electric Light Company did not have a change in the method of accounting for 
any of the costs included in this exhibit. 

 
 
 
 
 


